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SUBJECT: TEXTILES: EC BILATERAL NEGOTIATIONS AND 
US-EC-JAPAN CONSULTATIONS 

REF: (A) BRUSSELS 16843; (B) STATE 280077 

1 . BILATERAL NEGOTIATIONS- EC TEXTILE NEGOTIATOR TRAN 
VAN THINH TOLD MISSION OEFICER NOVEMBER 23 THAT 
NEGOTIATIONS WITH HONG KONG, WHICH RESUMED NOVEMBER 21, 

ARE ON A GOOD TRACK AND SHOULD LEAD TO AN AGREEMENT 
SHORTLY. TRAN ALSO INDICATED THAT NEGOTIATIONS WITH 
KOREA ARE NEARLY COMPLETED AND THAT AN AGREEMENT WILL 
BE SIGNED IN THE NEXT DAY OR TWO. HE STRESSED THAT EC 
INTENDS TO LIMIT CUTBACKS IN TEXTILE IMPORTS TO THESE 
TWO COUNTRIES. EOR THEM, CUTBACKS IN SENSITIVE 
CATEGORIES WILL BE COMPENSATED BY INCREASES IN OTHER 
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CATEGORIES. TRAN STATED THAT HE NO LONGER INTENDS TO 
REACH LULL AGREEMENT WITH LOUR COUNTRIES, BRAZIL, 

PAKISTAN, INDIA AND EGYPT, BY NOVEMBER 30 DEADLINE. 

INSTEAD HE WILL REACH AN UNDERSTANDING WITH EACH OE 
THOSE BASED ON OEEERS EOR COTTON YARN AND CLOTH WHICH 
GO BEYOND PRESENT MANDATE GIVEN TO THE COMMISSION BY 
EC COUNCIL. BECAUSE MEMBER STATES, NOTABLY UK, REMAIN 
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ADAMANT THAT COMMISSION NOT EXCEED ITS MANDATE (SEE REETEL 
A), TRAN WILL NEED TO OBTAIN MEMBER STATE APPROVAL EOR 
HIS OEFERS TO THOSE COUNTRIES AT DECEMBER COUNCIL. TRAN 
MADE IT CLEAR THAT DEPARTURESEROM MANDATE FOR COTTON 
CLOTH AND YARN ARE NOT INSIGNIFICANT AND WILL YIELD 
GROWTH IN THE NEIGHBORHOOD OE 5 PERCENT. 

2. TRAN THEN TURNED TO THE DECEMBER 5-6 TEXTILE 
COMMITTEE MEETING INDICATING THAT HE HOPES THE U.S. 

WILL TAKE AN ACTIVE PART IN THAT MEETING, PARTICULARLY 
BY APPLYING PRESSURE ON HIM TO BE REASONABLE. TRAN'S 
OBJECTIVE IS TO BE ABLE TO TELL THE COUNCIL THAT HE 
CAME UNDER STRONG PRESSURE AT TEXTILE COMMITTEE EROM 
ALL SIDES, INCLUDING THE U.S., TO BE MORE EORTHCOMING 
WITH LDCS AND THAT FOR THIS REASON COUNCIL, INCLUDING 
UK MUST AUTHORIZE EXCEEDING MANDATE. HE EXPRESSED 
INTEREST IN DISCUSSING HANDLING OE TEXTILE COMMITTEE 
EURTHER WITH U.S. NEGOTIATORS SUGGESTING THAT U.S. 

PRESSURE NEEDS TO BE STRONG ENOUGH TO BE CONVINCING 
BUT NOT SO STRONG AS TO LEAD MEMBER STATES, AGAIN 
PARTICULARLY THE UK AND PERHAPS ITALY, TO INSIST ON 
AUTONOMOUS MEASURES. 

3. TRILATERAL AND BILATERAL MEETINGS - JAPANESE 
MISSION HERE TELL US THAT DR. SAKAI WILL NOT BE ABLE 

TO ATTEND A TRILATERAL DECEMBER 3-4 AND HAS SUGGESTED 
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A TRILATERAL MEETING AFTER THE TEXTILE COMMITTEE. 

TRAN STATES THAT HE IS CONTINUING TO HOLD OUT FOR 
DECEMBER 3-4, OR AT LEAST DECEMBER 4 WITH JAPANESE. 

HE SUGGESTS THAT A US-EC BILATERAL TAKE PLACE EITHER 
ON DECEMBER 3 OR 4 AS SCHEDULING PERMITS. HE WILL 
NOT BE ABLE TO MEET WITH US TEAM ON DECEMBER 2 (REETEL B) 
BECAUSE OE PRIOR COMMITMENT. HINTON 
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